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Th  G lf M t iThe Gulf Moratorium

Available at : www.americanenergy alliance.org



The Gulf Moratorium is Dead: The Gulf Moratorium is Dead: 
Long Live the Gulf Moratorium

De jure moratorium (finished)De jure moratorium (finished)

D  f t  t i  ( i )De facto moratorium (ongoing)
GOM Region US

Output $4.5 billion $12.5 billion

Employment NA 50 000Employment NA 50,000



P iti  T  P li iPunitive Tax Policies

Available at : www.americanenergy alliance.org



P iti  T  P li iPunitive Tax Policies



Still N d F il F lStill Need Fossil Fuels

Available at : www.americanenergy alliance.org





E i  V l  t  th  U SEconomic Value to the U.S.



E i  V l  O t t Economic Value: Output 



E i  V l  E l tEconomic Value: Employment



E i  V l  WEconomic Value: Wages



E i  V l  P bli  REconomic Value: Public Revenues



E  P li  i  Still C f dEnergy Policy is Still Confused



C  d T d (?)Cap and Trade(?)





The Policy Muddle is The Policy Muddle is 
becoming Clearer



Economic Value of the Industry Economic Value of the Industry 
(Regional Economics)

• Platfo  Eco o ic• Platform Economics
• Onshore-Local

O h N i l• Onshore-National

• Policy Motivation-Precautionary 
Principle

• R&D: Spill Responsep p



Capital Budgeting Capital Budgeting 
(Corporate Finance)

U d t di  j t d i• Understanding project dynamics
– Construction-/Drilling phase
– Production Phase
– Redeployment Phase



Regulatory Dynamics Regulatory Dynamics 
(Game Theory)

Th  f C ti  G• Theory of Cooperative Games
– Obtain Pareto-optimal outcome working 

t thtogether.
– Precludes blind “precautionary” policies

G h i  h  l i  – Game-theoretic approach to regulation, 
generally. 



R  t  th  B tt ?Race to the Bottom?

From the Economist, magazine, 10/18/2010



R  t  th  B tt ?Race to the Bottom?

From the Wall Street Journal, Philadelphia Home Delivery edition, 10/18/2010



G  E ?Green Energy?
El t i ?• Electric?

• Wind?
• Solar?
• Geothermal?Geothermal?



L i  ill t i  th  tLogic will not win the argument
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